DATE: April 10, 1995

TO: Tuffy Lunde
BY: Terry
RE: Buy Out of Boyd Interest

I have reviewsd the various documentg that Wayne anq you have
sent me pPertaining to thig matter. I have the following thoughts.,
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ownership shall terminate. " However, later on October 25, 1994, it
appears that the Boyds have preferred stock. Yet Wayne'g letter to
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be paid under the October 25 agreement. 1f anyone ig going to buy
out, you have to make certain what yOu are buying ang
getting. The confusion here hag to be cleareqd up.

Sagreement, what effect would this have gp the overaly !
of the casino and could ope Teascnably conclude that Opermulatlog
€€p people from coming to the casin
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In considering this matter, you have to keep in mind that the
success of the casino is based on people gambling. This in turn
can be affected by government policy, the service provided by the
people in the casino, quality of food, entertainment, comfort of
the facility in terms of lack of smoke, Cleanliness, etc., lack of
customer defection to other casines, and a pPlethora of other
considerations. Casino revenues are, ip the final analysis,
uncertain.

Boyds source of income from the casino is uncertain just as
the Tribe’s and BBC, depending' on the above. However, they want to

might not be generated by casino revenuesg in addition to possibly
never recovering the $300,000‘ up front payment. This is particular

3
tie caze nnder trae first opticn,

When you consider the risk that the Tribe ig taking, one has
to wonder whether the 10% discount ig Bufficient. I1f Boyds were to
sell their interest on the open market in the Commercial world, I
have no idea of the discount that they would have to make, but 1
bet that it would be much more than jog., The Tribe should have
someone who is an expert in these kinds of 8ales to review the

These are my initial thoughts.
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